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Exhibit 2: Growth of One Dollar (June 30, 1986—December 31, 2011)

PUT $12.53

BXM $9.30
S&P 500 $9.07

BarAgg $5.98
CLL $4.68

Exhibit 2: The growth in the value of a dollar invested on June 30, 1886. The BXY
Index is not included in Exhibit 2 because its data history begins in June 1988.
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0 49.00 | 0.522 52,200 2,557.8 2,557.8 2.5

1 48.12 | 0.458 | (6,400) (308.0) 2,252.3 2.2

2 47.37 | 0.400 | (5,800) (274.7) 1,979.8 1.9
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0 49.00 | 0.522 | 52,200 | 2,557.8 2,557.8 2.5
1 49.75 | 0.568 4,600 | 228.9 2,789.2 2.7
2 52.00 | 0.705 | 13,700 | 712.4 3,504.3 3.4
19 | 46.63 | 0.007 | (17,600) | (820.7) 290.0 0.3
20 | 48.12 | 0.000 | (700) (33.7) 256.6
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Figure 78. Term Structure for Options of Different Strikes
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Tokal Position = $424.00 DEEIT

Position Details : Bull Call to compare to Modified Bullish Butterfly

Stock at 50, 1 Short Call, 55 strike, 30 days, I¥ 33.33%., Option Price $0.45 =
Stock ak 50, 1 Long Call, 45 skrike, 30 days, IV 33.353%, Option Price $5.39 =

445,00 credit
$539.00 debit
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Tokal Position = $462.00 DEEBIT

Position Details : Bull Call {2 strikes down to 1 strike down)

Stock at 50, 1 Long Call, 40 skrike, 30 days, IV 33.33%, Option Price $10.08 =
Stock at 50, 1 Shork Call, 45 strike, 30 days, IV 33.33%, Option Price $5.39 =
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Position Details : Bull Call (1 strike up to 2 strikes up)

Stock at 50, 1 Long Call, 55 strike, 30 daws, I 33.33%., Option Price $0.45 = $45.00 debit
Stock at 50, 1 Short Call, 60 strike, 30 days, IV 33.33%, Option Price $0.07 = $7.00 credit

Total Position = $38.00 DEEBIT
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Put (usually expensive) Put spread (cheaper)

Put spread gives partial protection
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Figure1. Option Strategy for Different Market and Volatility Views
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Figure 17. Upside Participation Strategies
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Call spread vs put is often attractive in high volatility environments.
as two OTM opfions are sold for every option bought
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